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The aim of this research is to determine the effect 
of implementing green banking on the 
profitability of Islamic commercial banks in 
Indonesia and the concept of green banking from 
an Islamic perspective. This research was 
conducted at Islamic commercial banks registered 
with the Financial Services Authority (OJK) for the 
2016-2022 period. The population in this study 
consisted of 12 Islamic commercial banks. The 
sample selection used a non-probability sampling 
method with a purposive sampling technique and 
a sample of 8 Islamic commercial banks with 7 
years of observation was obtained so that 56 
research data were obtained. The hypothesis 
testing method in this research uses a panel data 
regression model with a Fixed Effect Model (FEM) 
approach using the EViews program. The urgency 
of this research is to see the impact of 
implementing green banking on Sharia banking 
performance, especially from an Islamic 
perspective. The research results show that Green 
Banking practices have a negative and 
insignificant effect on Sharia banking 
performance. 
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INTRODUCTION 
Elnvironmelntal issulels havel still beleln a hot topic of disculssion for many 

groulps in relcelnt yelars. Variouls elnvironmelntal problelms sulch as delgradation of 
elnelrgy relsoulrcels, climatel changel, forelst de lforelstation and massivel elxploitation 
of Natulral Relsoulrcels (SDA) caulseld by hulman activitiels havel also contribulteld 
to thel deltelrioration in thel qulality of elnvironmelntal relsoulrcels (Schulmachelr elt 
al., 2020). Thel govelrnmelnt has madel variouls elfforts to prelvelnt and ovelrcomel 
elnvironmelntal pollultion, bult thel transition to elnvironmelntally frielndly 
elconomic delvellopmelnt relqulirels incre laseld invelstmelnt in low-carbon 
produlction, elnelrgy elfficielncy and infrastrulctulrel improvelmelnts (Ngulyeln elt al., 
2021). To invelst in elnvironmelntally soulnd projelcts, elspelcially in elnelrgy 
elfficielncy and relnelwablel elnelrgy, it is nelcelssary to havel an elnvironmelntally 
frielndly banking systelm. 

Banks as financial institultions arel not incluldeld as high contribultors to 
elnvironmelntal pollultion, bult this doels not melan that banks can bel selparateld 
from thel problelm of elnvironmelntal damagel. Banks can direlctly and indirelctly 
havel a nelgativel impact on thel elnvironmelnt. Banks can direlctly havel a nelgativel 
impact on thel elnvironmelnt throulgh thelir carbon footprint and ulsel of relsoulrcels 
from opelrational activitiels, whilel banks can indirelctly havel a bad impact on thel 
elnvironmelnt throulgh bank financing for indulstriels that damagel thel 
elnvironmelnt (Halimatulssadiah elt al., 2018). Throulgh banking produlcts and 
selrvicels, sulch as providing creldit to financel delvellopmelnt activitiels, banking 
has influlelnceld the l delclinel in elnvironmelntal qulality (Bilgin elt al., 2021). For this 
relason, thel banking selctor has shown its concelrn by implelmelnting 
elnvironmelntally frielndly invelstmelnts by providing invelstmelnts and loans to 
indulstriels that havel implelmelnteld elnvironmelntally frielndly or grele ln practicels. 
In this way, sulstainablel financel can bel achielveld in a bank with elfforts that can 
bel implelmelnteld, namelly implelmelnting greleln banking program practicels. 

Greleln banking is delfineld as banking activitiels that sulpport 
elnvironmelntally frielndly practicels throulgh variouls banking activitiels 
(Ratnasari elt al., 2021). Greleln banking is a long-telrm bulsinelss stratelgy which, 
apart from aiming for profit, also providels belnelfits for elmpowelrmelnt and 
sulstainablel elnvironmelntal prelselrvation (Hossain, 2020). Thel basic principlel of 
greleln banking is an elffort to strelngtheln bank risk managelmelnt capabilitiels, 
elspelcially thosel rellateld to thel elnvironme lnt and elncoulragel banks to increlasel 
thelir elnvironmelntally frielndly financing portfolio sulch as relnelwablel elnelrgy, 
elnelrgy elfficielncy, organic farming, elco-toulrism, elnvironmelntally frielndly 
transportation, and variouls elco-labell produlcts. Basically, thel gre leln banking 
concelpt is not julst aboult carrying oult "Go Greleln" activitiels, bult rathelr thel 
implelmelntation of thel greleln banking concelpt will produlcel company oultpult, 
compeltitivel advantagel, good corporatel idelntity, and a strong brand imagel in 
achielving company targelts (Fathihani, 2023). Thelrel arel many ways to adopt 
greleln banking sulch as greleln financel, pape lrlelss banking, elnelrgy conscioulsnelss, 
mass transportation systelm, greleln bulilding onlinel banking, intelrnelt banking, 
greleln chelcking accoulnts, greleln loans, mobilel banking, ellelctronic banking 
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oultlelts and elnelrgy ulsagel savings that contribultel to thel program elnvironmelntal 
sulstainability (Pradani elt al., 2023). 

In thel banking selctor, profitability is ulseld to melasulrel thel bank's 
pelrformancel. Profitability is thel main de lfelnsel in banks against ulnelxpelcteld 
lossels, sulch as strelngthelning capital positions and increlasing fultulrel 
profitability throulgh invelstmelnt of reltaineld elarnings. According to  (Abyanta elt 
al., 2020) profitability is to show thel company's sulccelss in gelnelrating profits. 
Potelntial invelstors will carelfullly analyzel thel smooth rulnning of a company and 
its ability to elarn profits. Thel belttelr thel profitability ratio, thel belttelr it delscribels 
thel company's ability to gelnelratel high profits. Thel lelvell of bank profitability 
can indirelctly delscribel thel helalth of a bank. Onel of thelm is thel implelmelntation 
of greleln banking which can affelct the l profitability of a bank. Banking 
profitability throulgh greleln banking issule ls can bel seleln from thel opelrational 
activitiels carrield oult by banks (Alonso-Condel & Rojo-Sulárelz, 2020). Banking 
opelrations in this relselarch relfelr to thel daily opelrations carrield oult by banks in 
thelir daily pelrformancel and changing thelir practicels in a morel elnvironmelntally 
frielndly direlction in accordancel with thel greleln banking concelpt. Banks that 
implelmelnt greleln banking in thelir work activitiels will takel belttelr advantagel of 
telchnological advancels which arel culrrelntly delvelloping rapidly so that banking 
activitiels that we lrel prelvioulsly baseld on papelr belcomel papelrle lss. This is 
elxpelcteld to reldulce l carbon footprint and carbon elmissions. 

Selvelral stuldiels relvelal thel factors that elncoulragel banks to implelmelnt 
greleln banking practicels. Relselarch condulcte ld by (Bosel elt al., 2018) in elxamining 
banks in Banglade lsh foulnd that thel greleln banking relgullatory gulide llinels issuleld 
by thel celntral bank had a positivel impact on thel lelvell of greleln banking 
disclosulrel. Fulrthe lrmorel, (Handajani elt al., 2019) in thelir relselarch arguleld that 
onel form of greleln banking is making morel ulsel of onlinel banking than bulilding 
branch banking. According to (Singh Tandon & Seltia, 2017) thel implelmelntation 
of greleln banking not only providels belnelfits to thel elnvironmelnt bult also makels 
banking activitiels morel elfficielnt. Thel relse larch statels that thelrel arel 3 belnelfits 
obtaineld wheln banks implelmelnt greleln banking. First, with greleln banking, all 
transactions arel carrield oult ulsing onlinel banking so thely arel morel papelrlelss. 
Selcond, increlasel awarelnelss among bulsinelss peloplel of thel importancel of 
elnvironmelntally frielndly bulsinelss practice ls. Third, banks delvellop policiels for 
providing loans to elnvironmelntally frielndly bulsinelss activitiels and this will 
indirelctly makel bulsinelss peloplel changel thelir bulsinelssels to bel morel 
elnvironmelntally frielndly. 

Relselarch relgarding thel influlelncel of greleln banking on thel pelrformancel of 
sharia banking in banks is still a nelw issule l and has not beleln carrie ld oult mulch 
in Indonelsia, so this relselarch nelelds to bel carrield oult to bel able l to providel 
relsullts in thel form of knowleldgel relgarding thel belnelfits of implelme lnting greleln 
banking, both for socielty in gelnelral, banking itsellf, elspelcially the l impact on 
profitability, or for thel govelrnmelnt. 
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LITERATURE REVIEW 
Maqashid Al-syariah theory 

Thel lelgal basis for thel Maqashid Al-Syariah concelpt originatels from thel 
objelctivels of sharia which is a pillar of relligion for thel belnelfit of Mulslims 
throulghoult thel world. Relfelrring to thel delfinition of Maqashid Al-Syariah, 
Maqashid Al-Syariah is an important foulndation in ulpholding thel pillars of 
relligion with thelse l two main points of belnelfit which brelak down thel relsullts of 
thelsel belnelfits into fivel belnelfits to bel protelcteld. Thel lelgal provisions in 
Maqashid Al-Syariah arel deltelrmineld with selvelral Illat' or relasons that arel 
ulselfull for relsolving elxisting belnelfits. Maqashid Al-Syariah has an important 
rolel in thel lelgal procelss (Ghoniyah & Hartono, 2020). 

 
Legitimasi Theory 

According to Dowling and Plelttelr (Azhgaliyelva et al., 2020), 
companies need to gain legitimacy from all stakeholders because there are 
boundaries created and emphasized by social norms and values, and reactions 
to these boundaries encourage the importance of analyzing organizational 
behavior. by showing the environment. Legitimacy theory focuses on the 
obligations of companies to ensure that they operate within appropriate frames 
and norms in the community environment where the company is established, 
where the company ensures that the activities carried out are accepted as 
legitimate (Tafsir, 2021). 

 
Stakeholder Theory 

Stakeholder theory is a term for the concept of strategic management, the 
aim of which is to help corporations strengthen relationships with external 
groups and develop competitive advantages (Kazak et al., 2023). Stakelholdelr 
thelory says that a company is not an elntity that only opelratels for its own 
intelrelsts bult mulst providel belnelfits to its stakelholdelrs (Salman & Nawaz, 
2018). Thus, the existence of a company is greatly influenced by the support 
provided by stakeholders to the company. The more powerful the stakeholder, 
the greater the company's efforts to adapt. Social disclosure is considered part 
of the dialogue between the company and its stakeholders. 

 
Banking Financial Performance 

To measure banking performance, it can be done by measuring 
profitability, namely the ratio to assess the bank's ability to make a profit. 
Profitability can also be used to assess the level of effectiveness of a company's 
management. Profitability is an important factor in running a business because 
a company must be in a profitable condition to survive (Lel Thi Kim et al., 
2021). High profitability indicates good bank performance because bank 
prosperity increases with higher profitability (Rulhiyat & Mulrwaningsari, 
2019). One method for measuring profitability is the return on assets (ROA) 
ratio, which is a measure of a bank's ability to generate profits from all the 
assets it owns. ROA shows how much assets the bank has in obtaining net 
profit. A high ROA shows that a bank has good profitability in terms of asset 
utilization. 
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Green Banking 

Green banking means banking that carries out its business based on 
sustainable principles (sustainability development) (Schoelnmakelr, 2019). 
Green banking means that banking corporations no longer only focus on 
financial responsibility, namely managing their business as best as possible to 
generate maximum profits for shareholders, but must also focus their 
responsibilities on efforts to preserve the environment and nature. universal 
(planet) as well as improving social welfare for society (people) (Khoulry et al., 
2021). Green banking combines the four elements of life, namely nature, human 
welfare, economy, and society into economic principles that care about the 
safety of human life and the environment (Lavrinelnko, 2019). 

In practice l, greleln banking is applield primarily to bank opelrational 
activitiels, namelly throulgh thel elffelctivel and elfficielnt ulsel of relsoulrcels and 
elnelrgy. Thel greleln banking concelpt also carriels oult strict dulel diligelncel and 
auldits to elnsulrel that financing is provideld to elnvironmelntally frielndly projelcts. 
This elffort is a form of thel Bank's awarelnelss of thel risk of possiblel 
elnvironmelntal problelms occulrring in thel projelcts it financels which may havel a 
nelgativel impact in thel form of delcrelasing creldit qulality and thel relpultation of 
thel bank concelrneld. This shows that banks can participatel in minimizing 
elnvironmelntal damagel. 

 
Previous Research 

Litelratulrel stuldiels arel carrield oult by relselarchelrs to comparel prelviouls 
relselarch with thel relselarch to bel condulcte ld. Selvelral stuldiels relvelal thel factors 
that elncoulragel banks to implelmelnt greleln banking practicels. Relselarch 
condulcteld by (Bosel elt al., 2018)  in telsting banks in Bangladelsh foulnd that thel 
implelmelntation of greleln banking had a positivel influlelncel on banking 
pelrformancel. Fulrthelrmorel, (Handajani elt al., 2019)in his relselarch arguleld that 
onel form of greleln banking is making morel ulsel of onlinel banking which has a 
positivel influlelnce l on banking pelrformancel and can increlasel banking profits. 
According to (Singh Tandon & Seltia, 2017) thel implelmelntation of greleln 
banking is not only providing belnelfits to thel elnvironmelnt bult also to morel 
elfficielnt banking activitiels. Thel relselarch statels that thelrel arel 3 belnelfits obtaineld 
wheln banks implelmelnt greleln banking, first with greleln banking, all 2 
transactions arel carrield oult ulsing onlinel banking so thely arel morel papelrlelss. 
Selcond, increlasel awarelnelss among bulsinelss peloplel of thel importancel of 
elnvironmelntally frielndly bulsinelss practice ls. Third, banks delvellop policiels for 
providing loans to elnvironmelntally frielndly bulsinelss activitiels and this will 
indirelctly makel bulsinelss peloplel changel thelir bulsinelssels to bel morel 
elnvironmelntally frielndly. Howelvelr, relselarch condulcteld by. 

Relselarch relgarding thel influlelncel of greleln banking on thel pelrformancel of 
sharia banking in banks is still a nelw issule l and has not beleln carrie ld oult mulch 
in Indonelsia, so this relselarch nelelds to bel carrield oult to bel able l to providel 
relsullts in thel form of knowleldgel relgarding thel belnelfits of implelme lnting greleln 
banking, both for socielty in gelnelral, banking itsellf, elspelcially the l impact on 
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profitability, or for thel govelrnmelnt. Apart from that, this relselarch triels to fill 
elxisting gaps in re lselarch (Mulstika elt al., 2023), (Hoqulel elt al., 2022), (Delwi elt al., 
2023). Relselarchelrs condulcteld diffelrelnt relselarch by crelating a diffe lrelnt modell 
from prelviouls relselarch, namelly by adding thel concelpt of greleln banking to an 
Islamic pelrspelctivel. 

This relselarch is in linel with thel ulnivelrsity's stratelgic plan, which is to 
improvel thel relselarch and pulblication culltulrel and to increlasel thel rellelvancel of 
relselarch to thel qulality of lelarning and commulnity nelelds according to scielntific 
fiellds. 

 
Research Hypothesis 

Greleln banking practicels arel onel of thel many elfforts that banks can makel 
to carry oult thelir social relsponsibility towards thel elnvironmelnt. Elveln thoulgh 
banks arel not direlctly classifield as contribultors to elnvironmelntal pollultion, 
providing loans to thelir culstomelrs can bel a factor in pollulting thel e lnvironmelnt 
(Acahrya & Lockel, 2016). Thelrelforel, banks neleld to makel policie ls rellateld to 
asselssing thel felasibility of bulsinelssels for projelct financing, providing creldit or 
company fulnding to selel thel impact of thelsel activitiels on thel elnvironmelnt. 
Wheln daily banking opelrations practicel greleln banking, banking activitiels will 
bel morel elnvironmelntally frielndly, increlasel thel elfficielncy of bank activitiels, 
minimizel manulal elrrors, and avoid acts of frauld (Ralulca & Popelscul, 2019). 
Banking will also relcelivel positivel asse lssmelnts from thel pulblic, thelrelby 
increlasing thel company's relpultation. Apart from that, thel application of this 
concelpt will increlasel thel bank's positivel imagel in thel elyels of invelstors and thel 
pulblic so that it can increlasel thel nulmbelr of invelstors and gain profits (Hossain, 
2020). Condulcteld by (Ratnasari elt al., 2021)  said that companiels that implelmelnt 
greleln banking havel lowelr financial pelrformancel than thosel that do not 
implelmelnt greleln banking. 

This research is in line with the research conducted by (Mulstika et al., 
2023), (Abdo, 2021), (and Jan et al., 2019) showing that green banking practices 
have a positive and significant influence on bank financial performance. This 
can happen because when a bank applies the green banking concept, it allows 
the bank to build an image of banking as a good company, and attract the 
sympathy of investors to invest capital in banking. 

H1: Green Banking has a positive effect on banking performance 
 

Conceptual Framework 
The following is a conceptual framework to explain the flow of 

thinking in this research. 
 

 

Figulrel 1. Concelptulal Framelwork  
 
 

Green Banking (GBDI) Banking Performance (ROA) 
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METHODOLOGY 
Research Design 

Thel approach ulseld in this relselarch is a typel of qulantitativel re lselarch. Thel 
typel of data in this relselarch is selcondary data soulrceld from Sharia banking 
financial relport data listeld on thel IDX 2016-2022. 
 
Operational Definition of Variables 

Tablel 1. Opelrational Delfinition of Variablels 

Variablel Information Formulla Scalel 

Variablel 
Delpelndelnt 

   

Reltu lrn on Asselt Banking's ability to gelnelratel 
profits by comparing nelt profit 
with total asselts owneld 

ROA =  
Laba Be lrsih 
Total Aselt 

Rasio 

Indelpelndelnt 
Variablel 

   

Greleln Banking Disclosulrel of thel implelmelntation 
of greleln financel in banking 

 
 

Rasio 

 
Population and Sample 

Thel popullation in this stuldy inclulde ls all Sharia Commelrcial Banks listeld 
on thel Indonelsia Stock Elxchangel (BElI) for thel 2016-2022 pelriod. Pulrposivel 
sampling telchniqulel was ulseld in this relselarch to sellelct thel sample l to bel ulseld. 
Thel data ulseld in this relselarch is selcondary data obtaineld from thel annulal 
relports and sulstainability relports of elach sharia banking pelriod 2016-2022. 
Deltelrmination of samplels ulsing critelria can bel seleln in Tablel 2 as follows: 

Tablel 2. Critelria for Deltelrmining Relselarch Samplels 

No Delscription Amoulnt 

1 Sharia Banking listeld on thel IDX for thel 2016-2022 pelriod 14 

2 Banks that havel not practiceld thel greleln banking concelpt sincel 
2016 

(4) 

3 Banking that doels not prelselnt compleltel information (2) 

 Total 8 

 
Thel following arel the names of Sharia banks that welrel sampleld in this relselarch: 
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Tablel 3. Relselarch Samplel 

No Kodel Bank U lmulm Syariah 

1 BSI X BSM PT Bank Syariah Mandiri 

2 BSI elx BRIS PT Bank BRI Syariah 

3 BSI elx BNIS PT Bank BNI Syariah 

4 BSM PT Bank Melga Syariah 

5 BMI PT Bank Mulamalat Indonelsia 

6 BCAS PT Bank BCA Syariah 

7 BACS PT Bank Acelh Syariah 

8 BPDS PT Bank Panin Dulbai Syariah 
 
Data Analysis Methods 

The analytical methods used in this research are descriptive analysis and 
panel data regression analysis. The panel data regression model is used because 
this research aims to test eight samples over seven years or consists of cross-
section and time series data. Before carrying out panel data regression analysis, 
it is necessary to select the most appropriate estimation model between the 
Common Effect Model, Fixed Effect Model, and Random Effect Model. This 
model selection was carried out using the Chow Test, Hausman Test, and 
Lagrange Multiplier Test. After obtaining the best estimation model, it is 
necessary to test the classical assumptions consisting of the Autocorrelation Test 
and normality test. Next, to determine the effect of the independent variable on 
the dependent variable, a hypothesis test will be carried out consisting of the t 
test and the coefficient of determination. 

 
RESULTS AND DISCUSSION 
Data Processing 

1. Classic assumption test 
a. Normality Telst 

The normality test is used to test data that has a normal or non-normal 
distribution. According to Ghozali (2013), a good regression model is 
accompanied by data that is normally distributed or close to normal. Thel 
normality test in the research used the Skewness Kurtosis test with the Eviews 
program as data processing. Data is said to be normally distributed if it has a 
probability above or equal to 0.05. Normality test results can be shown as 
follows: 

Tablel 5. Normality Telst Relsullts with Kulrtosis Skelwnelss Telst 

 
Statistic Prob. 

Skelwnelss -0.482561 0.758832 

Skelwnelss 3/5 3.341372 0.000616 

Kulrtosis 1.184668 0.119278 

Normality 1.801629 0.416533 

Soulrcel: Ou ltpu lt Elvielws 11, 2024 
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Baseld on tablel 5, thel relsullts of the l normality telst ulsing thel Skelwnelss 
Kulrtosis telst melthod show that thel Probability Skelwnelss valulel is 0.758832, thel 
Kulrtosis probability valulel is 0.119278, so thel Normality valulel obtaineld is 
0.4162533. From thel relsullts obtaineld, it can bel delcideld that thel Probability 
Skelwnelss and Kulrtosis valulels arel > α 0.05, so it can bel said that thel relsidulals in 
this relselarch mode ll arel normally distribulteld. 

 
2. Autocorrelation Test 

Thel aultocorrellation telst is ulseld to telst whelthelr wheln ulsing a linelar 
relgrelssion modell thelrel is a correllation beltweleln thel relsidulal elrror in thel culrrelnt 
pelriod and thel elrror in thel prelviouls pelriod. Thel aultocorrellation telst ulsels thel 
Dulrbin-Watson (D-W) melthod. So in idelntifying whelthelr thelrel is an 
aultocorrellation telst or not, it can bel seleln from thel sizel of thel Dulrbin-Watson 
valulel. Aultocorrellation telst relsullts arel as follows. 

Tablel 6. Aultocorrellation Telst Relsullts 

Dulrbin-Watson stat 

2.115742 

Soulrcel: Oultpu lt Elvielws 11, 2024 

Baseld on tablel 6, thel relsullts of thel aultocorrellation telst ulsing thel Dulrbin-
Watson (D-W) me lthod show a valulel of 2.115742, locateld beltweleln dU l of 1.8124 
and 4-dU l of 2.1876. So it is concluldeld that thel panell data relgrelssion modell is 
frelel from aultocorrellation intelrfelrelncel. 

 
3. Model Estimation Test 

Aftelr condulcting panell data relgrelssion analysis ulsing thre lel melthods, 
namelly thel Common Elffelct Modell (CElM), Fixeld Elffelct Modell (FElM), and 
Random Elffelct Modell (RElM), theln thel belst relgrelssion modell is selle lcteld that is 
sulitablel for thel data ulseld by condulcting a chow telst and Haulsman telst. 

 
a. Telst Chow 

Tablel 7. Chow Telst Relsullt 

Effect Test statistic Probabilitas 

Cross-selction F 14. 655819 0.003428 

Cross-selction Chi- sqularel 58.657136 0.003781 

Soulrcel : Ou ltpu lt Elvielws 11, 2024 

Based on the output results above, where the chi-square value is smaller 
than alpha 0.05, the correlation model limits the fixed Effect Model (FElM). 

 

b. Haulsman telst 
Thel Haulsman telst is a telst ulseld to se llelct onel of thel panell data relgrelssion 

modells by comparing thel oultpult relsullts be ltweleln thel Fixeld Elffelct Modell (FElM) 
and thel Random E lffelct Modell (RElM). If thel Probability Cross-selction Random 
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valulel is > α 0.05 theln thel Random Elffelct Modell (RElM) modell is sellelcteld and 
ulseld for fulrthelr telsting. On thel othelr hand, if thel Chi-sqularel probability is lelss 
than 0.05 theln thel modell that shoulld bel ulse ld is Fixeld Elffelct. 

Tablel 8. Haulsman Telst Relsullts 

Test Sumarry Chi-Squar Statistic Probabilitas 

Cross-selction F 16.736524 0.004685 

  Soulrcel : Oultpu lt Elvielws 11, 2024 
 

Baseld on thel relsullts of thel Haulsman telst, thel Probability Cross-selction 
Random valulel was 0.0000. From thelsel relsullts, a delcision can bel madel that thel 
Probability Cross-selction Random valulel is 0.004685 < α 0.05. So thel appropriatel 
approach to ulsel is thel Fixeld Elffelct Modell (FElM). From thel relsullts of the l 
Haulsman telst it can bel concluldeld that the l belst modell to ulsel in this relselarch is 
thel Fixeld Elffelct modell so thelrel is no nele ld to carry oult Lagrangel Mulltiplielr 
telsting. 

 
c. Hypothelsis Telsting 

 
Tablel 9. Simplel Relgrelssion Telst 

  

Modell U lnstandardize ld Standardizeld 

   Coelfficielnts Coelfficielnts  

B Std. Elrror B 

t Sig. 

(Constant) 0,092 0,005 18,762 0.654
4 

X_GB -0,107 0,006 -0,983 -16,025 0.985
4 

Sou lrcel: Oultpu lt Elvielws 11, 2024 
  
 Based on the data results in Table 7, it shows that the hypothesis is 
reliable, green banking has a negative, insignificant effect on banking 
performance. 

 

d. Coefficient of Determination 
 
    Tablel 10. Coefficient of Determination Test (R-Sqularel) 

Mode ll R R Sqularel Adju lsteld R-Sqularel Std. Elrror of thel Elstimatel 

1 0,318a 0,101 0.85 0,00248 

Sou lrcel: Oultpu lt Elvielws 11, 2024 
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Based on the results of the determinant coefficient calculation, it shows 
that the adjusted R2 is 0.085 or 8.5%. Meanwhile, the R2 is 0.101 or 10.1%. Thus, 
it can be concluded that the green banking variables can explain banking 
performance by 10.1%, and the remaining 89.1% is explained by variables not 
examined in this research 
 

A. Thel Influlelncel of Greleln Banking on Sharia Banking Pelrformancel 
Banking has an important rolel in melelting bulsinelss financing nelelds. 

Banks' elfforts in distribulting fulnding arel carrield oult by sellelcting prospelctivel 
delbtors relgarding thel application of thel intelrelst ratels provideld. Thel intelrelst 
ratel on loans provideld will bel highelr in linel with thel highelr impact of 
elnvironmelntal damagel relsullting from bank-fulndeld opelrational activitiels 
(Dikaul & Volz, 2019). By elnforcing thelsel provisions, banks arel taking part in 
elfforts to relalizel 'sulstainability'. Howelvelr, thel implelmelntation of this intelrelst 
ratel melchanism affelcts thel profit sharing incomel obtaineld by banks from thelir 
loan distribultion activitiels. Thel grelatelr thel greleln banking practice ls, thel lowelr 
thel bank's profitability. This is belcaulsel thel highelr thel bank's concelrn for thel 
elnvironmelnt which is implelmelnteld in monitoring thel implelmelntation of 
company projelct fulnding, thel highelr thel costs inculrreld by thel bank, and this 
can lelad to a reldulction in banking profits. This is in accordancel with thel 
findings of (Mohameld Bulallay elt al., 2023) and (Karyani & Obrieln, 2020) which 
statel that thel paradigm of elnvironmelntal relgullations implelmelnteld aroulnd 
companiels to makel elnvironmelntal improvelmelnts will relqulirel largel costs. 

This relselarch is also in linel with Lelgitimacy thelory and Stakelholdelr 
Thelory. Whelrel thelsel two theloriels arel thel basis on which this relselarch is baseld. 
Lelgitimacy thelory relvelals that companiels mulst elmphasizel social norms and 
valulels, and elncoulragels thel importancel of analyzing organizational belhavior by 
paying attelntion to thel elnvironmelnt, while l Stakelholdelr Thelory relvelals that it is 
a thelory that disculssels mattelrs rellateld to thel intelrelsts of variouls partiels. Whelrel 
companiels do not only opelratel for thelir own intelrelsts, bult mulst pay attelntion to 
thel belnelfits for stakelholdelrs or socielty. 

The results of this research are supported by several previous research 
results conducted by (Ratnasari et al., 2021) which state that companies that 
implement green banking have lower financial performance than those that do 
not implement green banking. The study conducted (by Mulstika et al., 2023) 
found that there was no effect of green banking on financial performance. 
Likewise, the results of the study (Halimatulssadiah et al., 2018) show that no 
relationship was found between green banking practices and profitability. The 
results of the study (Kwelelswara & Irawan, 2023) show that green banking 
practices have a negative and insignificant effect on ROA. Furthermore, the 
study (Nulrmalia, 2021) concluded that green banking practices did not affect 
bank profit growth. 

Elveln thoulgh thel relsullts of this relselarch show that thel implelmelntation of 
greleln banking has a nelgativel and insignificant elffelct on Banking Pelrformancel 
(ROA), this doels not melan that Islamic banks do not neleld to imple lmelnt greleln 
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banking. Howelve lr, implelmelnting greleln banking relqulirels qulitel a long timel to 
increlasel banking profitability. 

 
B. Implementation of Green Banking in Sharia Banking from an Islamic 

Perspective 
From an Islamic pelrspelctivel, greleln banking activitiels havel be lcomel a relal 

rullel belforel thel concelpt of greleln banking elxisteld. Sharia banks shoulld bel at thel 
forelfront of implelmelnting greleln banking. Elspelcially in telrms of fulnding or 
financing, Islamic banks arel qulitel sellelctive l in providing financing so that it is 
right on targelt and of coulrsel doels not damagel thel elnvironmelnt. In sharia bank 
financing policiels and opelrational proceldulrels, thel financing and invelstmelnt 
screlelning melchanism deltelrminels thel nelgativel list of haram bulsine lssels sulch as 
alcohol, welapons, gambling, bulsinelssels that havel an impact on delstroying 
morality, as welll as relal bulsinelss activitiels that havel an impact on threlatelning 
thel sulstainability of thel elnvironmelnt. This is also sulpporteld by thel Al-
Maqashid al-Syariah thelory which relvelals thel belnelfits of selrvants, both in this 
world and in thel aftelrlifel. This melans that thel aim of thel greleln banking concelpt 
is to relalizel thel be lnelfit of peloplel by participating in protelcting thel e lnvironmelnt 
and natulrel in thel corporatel or bulsinelss selctor. Apart from that, greleln banking 
doels not only protelct natulrel, bult thel fivel corel ellelmelnts, namelly protelcting 
relligion from prohibitions, protelcting thel soulls of many pelople l, protelcting 
hulman minds from bad delelds, protelcting thel trelasulrels on elarth, and protelcting 
delscelndants so that thely Youl can also elnjoy thel natulral richels. 
 
CONCLUSIONS AND RECOMMENDATIONS 

Baseld on thel telst relsullts and disculssions that havel beleln carrield oult, thel 
relselarchelrs draw selvelral conclulsions as follows: 

1. Green banking has a negative, insignificant effect on banking 
performance 

2. Based on an Islamic perspective supported by the Al-Maqashid al-
Syariah theory, the green banking concept aims to realize the benefit of 
servants by participating in protecting the environment and nature in 
the corporate or business sector. 

 
Baseld on thel conclulsions abovel, the l relselarchelr providels sulggelstions to 

selvelral partiels as follows: 
1. For banks to pay morel attelntion to implelmelnting greleln banking 

practicels. E lveln thoulgh thel implelmelntation of greleln banking can caulse l 
additional costs, it can belnelfit thel bank in thel long telrm. 

2. Fultulrel relse larchelrs arel elxpelcteld to ulsel othelr indicators that can belttelr 
elxplain thel implelmelntation of greleln banking and add othelr variablels 
and increlasel thel relselarch timel span in ordelr to produlcel beltte lr findings. 
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FURTHER RESEARCH 
This research still has limitations so further research needs to be done on 

this topic “The Role of Green Banking Implementation in Sharia Banking 

Performance from an Islamic Perspective”. 
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